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STATE OF ILLINOIS
ILLINOIS COMMERCE COMMISSION J;{“(, LT 'A
lllinois Commerce Commission
On Its Own Motion,

V.

St St st ot gt

The Peoples Gas Light and Coke Company )  01-0707

Reconciliation of revenues
collected under fuel and gas
adjustment charges with actual

R e T i S

costs.
DIRECT TESTIMONY
OF
VALERIE H. GRACE
Q. Please state your name and business address.
A Valerie H. Grace, 130 East Randolph Drive, Chicago, lllincis 60601.
Q. By whom are you employed?

A. The Peoples Gas Light and Coke Company (“Peoples Gas” or
“Respondent”}.

Q.  What position do you hold with Peoples Gas?

A. | am Director of Rates and Gas Transportation Services.

Q. What are your responsibilities in that position?

A | am responsible for directing the activities of the Rates and Gas
Transportation Services Departments and for making recommendations
regarding rate policies for Peoples Gas and North Shore Gas Company.

Q. Please summarize your educational background and experience.
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A. In 1980, | graduated from Minois State Unijversity with a Bachelor of
Science Degree in Business Administration. In 1988, | received a Masters of
Management Degree from Northwestern University. | have been employed by
Peoples Gas from September, 1980 to the present. | began my employment in
what is now the Gas Supply Planning Department. In September, 1992, | was
transferred to what is now the Rates Department. In February, 1993, | was
transferred to the Office of the Chairman. In April, 1994, | was transferred to the
Executive Office of what is now the Customer Relationship Division. In April,
1995, | returned to the Gas Supply Planning Department. In September, 1995, |
was transferred into the Rates Department as Supervisor. in November, 1996, |
was promoted to Manager of the Rates Department, and in June, 1997, | was
promoted to my present position.

Q. Please give a brief description of the operations and status of Respondent.
A. I am advised by counsel that Respondent is a corporation organized and
existing under the laws of the State of illinois, having its principal office at 130
East Randolph Drive, Chicago, lllinocis 60601. It is engaged in the business of
purchasing, storing, distributing, selling and transporting natural gas to
approximately 840,000 customers in the City of Chicago. | am advised by
counsel that Respondent is a public utility within the meaning of the Public
Utilities Act.

Q. Please describe the subject matter of this proceeding.

A.  Pursuant to Section 9-220 of the Public Utilities Act, on November 7, 2001,

the lllinois Commerce Commission (*“Commission”) entered a citation order
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(“order”) directed to fourteen lllinois gas and electric utilities, including
Respondent. The order requires Respondent to present evidence fo the
Commission at a public hearing in Daocket No. 01-0707 reconciling revenue
collected under the purchased gas adjustment clause (Rider 2, Gas Charge, of
Respondent’s Schedule of Rates) with the actual costs prudently incurred and
recoverable under Rider 2, for the twelve months ended September 30, 2001,
Respondent’s fiscal 2001. The order also requires Respondent’s filing to reflect
fourteen specified data for each of its Gas Charges. The order further requires
that notice of the filing of this evidence be made in accordance with the
requirements of 83 lllinois Administrative Code Part 255. In this proceeding,
Respondent is making an evidentiary showing in order to satisfy the
requirements of the Commission’s order.

Q. Please describe the notice given by Respondent of the filing in this case.
A. At the time the filing in the above-captioned proceeding was made,
Respondent placed copies of the filed evidence, available for public inspection, in
each of its offices. Public notice of the filing was also posted in each of these
offices. Further, Respondent published notice of the filing in the Chicago
Tribune, a secular newspaper of general circulation in Respondent’s service
territory, in accordance with the requirements of 83 lllinois Administrative Code
Part 255.

Q. Please describe Respondent’s Exhibit 1.

A Respondent's Exhibit 1 includes a copy of the audit report of Respondent’s

independent public accountants, Arthur Andersen, LLP and the verification by
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Respondent’'s Senior Vice President, Desiree Rogers. The audit report includes
a copy of Respondent’s Statement to lllincis Commerce Commission,
Determination of Reconciliation Balance for Gas Charge for Fiscal Year 2001
(“Statement”), as described in Rider 2, Section G, of Respondent’s Schedule of
Rates.

Q. Woas the Statement prepared under your supervision and direction?

A. Yes, it was.

Q. Are the verification and the audit report true and correct copies of Ms.
Rogers’ verification and the audit report of the independent public accounts?

A. Yes, they are.

Q.  What are the types of Gas Charges that Respondent files pursuant to its
Rider 2 and what costs do the Gas Charges recover?

A. Each month, Respondent files a Commodity Gas Charge (“CGC"), a Non-
Commodity Gas Charge ("NCGC"), a Demand Gas Charge ("DGC”) and a
Transition Surcharge (“TS"). The sum of the CGC, NCGC and TS is the Gas
Charge, which is applied to all Company-supplied therms except standby therms
supplied to transportation customers. Standby therms are priced at the standby
commodity charge, which is the sum of the CGC, 50% of the NCGC and the TS.
The CGC recovers commodity-related costs. The NCGC recovers non-
commodity related costs. The DGC also recovers non-commodity related costs,
but from transportation customers. A factor of 50% is applied to the DGC, which

is applied to each therm of transportation customers’ contracted for standby

service. Revenues arising from the application of the DGC are credited against
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the non-commodity related costs used in computing the NCGC. As both the
NCGC and DGC recover non-commodity related costs, revenues recovered
under these charges are jointly reconciled with such costs. Finally, the TS, which
is applied to each therm delivered by Respondent, recovers pipeline gas supply
realignment transition costs.

Q. The Commission’'s order requires Respondent to include certain data for
the prior reconciliation year in its determination of the current year's
reconciliation. Please specify any unamortized Factor A balance at the end of
fiscal 2000.

A The unamortized Factor A balance at the end of fiscal 2000 for each
respective Gas Charge is shown on Page 2, Line 1, of Respondent’s Exhibit 1.
Respondent’s unamortized Factor A balance at the end of fiscal 2000 reflects a
recoverable balance of $31,416,105.68 for the CGC, a refundable balance of
$936,949.00 for the NCGC and DGC, and a refundable balance of $12,375.53
for the TS, for a total recoverable balance of $30,466,781.15. These amounts
are also reflected on Page 2, Line 13, of Respondent’s Statement to lllinois
Commerce Commission, Determination of Reconciliation Balance for Gas
Charge for Fiscal Year 2000 (“2000 Statement”). This document was submitted
as Exhibit 1 in my direct testimony in Docket No. 00-0720, Reconciliation of
Revenues Collected Under Fuel and Gas Adjustment Charges with Actual Costs
for fiscal 2000.

Q. Please specify the total adjustments to gas costs (that is, Factor A) that

were amortized to Schedule | in Respondent’s fiscal 2000 monthly filings but
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were not yet reconcilted through Schedule Il of Respondent’s monthly filings at
September 30, 2000.

A. Total unreconciled adjustments to gas costs (Factor A) reflect a
recoverable amount of $13,388,581.16 for the CGC, a refundable amount of
$221,497.41 for the NCGC and DGC and a refundable amount of $13,502.24 for
the TS, for a total recoverable Factor A of $13,153,581.51. These adjustments,
for the reported months of August and September, 2000, were not yet reconciled
at the end of fiscal 2000. However, they are reftected in the CGC, NCGC and
DGC, and TS Gas Charges for the effective months of October and November,
2000, which fall within fiscal 2001. These amounts are shown on Page 2, Line 2,
of Respondent’s Exhibit 1. They are also reflected on Page 2, Line 12, of
Respondent’s 2000 Statement.

Q. Please specify any Factor O amounts requested by Respondent for fiscal
2000 and collected or refunded during fiscal 2001.

A. There were no Factor O amounts requested by Respondent for fiscal
2000, nor were any Factor O amounts collected or refunded during fiscal 2001.
Q. What was Respondent’s refundable or recoverable balance for fiscal
20007

A. Respondent’s refundable or recoverable balance for fiscal 2000, which is
determined by summing the amounts on Page 2, Lines 1 through 3, of
Respondent's Exhibit 1, reflects a recoverable balance of $44,804,686.84 for the

CGC, a refundable balance of $1,158,446.41 for the NCGG and DGC, and a

refundable balance of $25,877.77 for the TS, for a total recoverable balance of
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$43,620,362.66. These amounts are shown on Page 2, Line 4, of Respondent’s
Exhibit 1. These amounts are also reflected on Page 2, Line 11, of Respondent’s
2000 Statement.

Q. What are Respondent’s fiscal 2001 recoverable gas costs and revenues?
A. Recoverable gas costs are summarized and shown on Page 2, Line 5, of
Respondent’'s Exhibit 1. Recoverable gas costs amount to $826,153,232.77 for
the CGC and $57,348,585.98 for the NCGC and DGC, for a total of
$883,501,818.75 to be recovered under the Gas Charge. There are no
recoverable gas costs for the TS due to the termination of pipeline transition
costs in November 1997, Respondent’s fiscal 1998. Although there are no
recoverable gas costs for the TS in fiscal 2001, there are revenues arising
through the application of the TS, which are recovered under the Gas Charge.
These amounts, which are insignificant, arise from billing adjustments and flow
through Factor A of the TS. Revenues are summarized and shown on Page 2,
Line 8, of Respondent’s Exhibit 1. Revenues arising through the application of
each Gas Charge amount to $907,590,488.08 for the CGC, $50,989,557.66 for
the NCGC and DGC and $927.69 for the TS, for a total of $958,580,973.43
recovered under the Gas Charge. Recoverable gas costs and revenues are
shown in more detail on Pages 3, 4 and 5 of Respondent’s Exhibit 1 for the CGC,
NCGC and DGC, and TS, respectively.

Q. Please specify the pipeline refunds or surcharges that Respondent

separately reported in fiscal 2001 monthly Gas Charge filings.
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A. Pipeline refunds and surcharges, which are summarized and shown on
Page 2, Line 7, of Respondent’s Exhibit 1, include a refund of $614,882.34 for
the NCGC and DGC.

Q. Please specify any other adjustments that were separately reported in
fiscal 2001.

A. There were no other adjustments that were separately reported in fiscal
2001.

Q. Please specify the interest, calculated pursuant to Section 525.50 of the
Commission’s rules, for inclusion in Adjustments to Gas Costs (Factor A).

A. Interest, calculated pursuant to Section 525.50, for inclusion in
Adjustments to Gas Costs (Factor A), is shown on Page 2, Line 9, of
Respondent’s Exhibit 1, and reflects a recoverable amount of $903,534.14 for the
CGC, a refundable amount of $101,519.94 for the NCGC and DGC and a
refundable amount of $398.84 for the TS, for a total recoverable amount of
$801,015.36.

Q. What was Respondent’s over- or under-recovery for fiscal 20017

A. Respondent’s over- or under-recovery for fiscal 2001 is shown on Page 2,
Line 10, of Respondent’s Exhibit 1. The over- or under-recovery for each Gas
Charge can be determined by deducting the amount on Line 6 (revenues arising
through the application of each Gas Charge) from the amount on Line 5 (costs
recoverable through each Gas Charge) and adding the amounts on Line 7

(separately reported pipeline refunds and surcharges), Line 8 (separately

reported other adjustments), and Line 9 (interest). Using this calculation,
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Respondent’s over- or under-recovery for fiscal 2001 reflects an over-recovery of
$80,533,721.17 for the CGC, an under-recovery of $5,642,626.04 for the NCGC
and DGC, and an over-recovery of $1,926.53 for the TS, for a total over-recovery
of $74,893,021.66.

Q. Please specify the recovery balance for the reconciliation year.

A, The recovery balance for the reconciliation year, which reflects the sum of
the (refundable)/recoverable balances for fiscal years 2000 and 2001 for each
respective Gas Charge, is shown on Page 2, Line 11, of Respondent's Exhibit 1.
This amount, which can be determined by summing the amounts on Line 4 (fiscal
2000 balance) and Line 10 (fiscal 2001 balance), reflects an over-recovery of
$35,729,034.33 for the CGC, an under-recovery of $4,484,179.63 for the NCGC
and DGC and an over-recovery of $27,804.30 for the TS, for a total over-
recovery of $31,272,659.00.

Q. Please specify the total adjustments to gas costs (that is, Factor A) that
were amortized to Schedule | in Respondent’s fiscal 2001 monthly filings but
were not yet reconciled through Schedule Il of Respondent’'s monthly filings at
September 30, 2001.

A. Total unreconciled adjustments to gas costs (Factor A), which are shown
on Page 2, Line 12, of Respondent’s Exhibit 1, reflect a refundable amount of
$11,852,706.48 for the CGC, a recoverable amount of $1,514,897.62 for the
NCGC and DGC and a refundable amount of $4,223.70 for the TS, for a total
refundable Factor A of $10,342,032.56. These adjustments, for the reported

months of August and September, 2001, are not yet reconciled at the end of
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fiscal 2001. However, they are reflected in the CGC, NCGC and DGC, and TS
Gas Charges for the effective months of October and November, 2001, which fall
within fiscal 2002.

Q. Please specify any unamortized balance at the end of fiscal 2001.

A. The unamortized balance at the end of fiscal 2001 is shown on Page 2,
Line 13, of Respondent’'s Exhibit 1. The unamortized balance for each
respective Gas Charge can be derived by deducting the amount on Line 12
(unreconciled Factor A adjustments) from the amount on Line 11 (the over- or
under-recovery balance for the reconciliation year). Respondent’'s unamortized
balance at the end of fiscal 2001 reflects a refundable balance of $23,876,327.85
for the CGC, a recoverable balance of $2,969,282.01 for the NCGC and DGC,
and a refundable balance of $23,580.60 for the TS, for a total refundable balance
of $20,930,626.44.

Q. Please specify any Factor O amounts requested by Respondent for fiscal
2001,

A. There are no Factor O amounts requested by Respondent for fiscal 2001.
Q. Does Respondent’s Exhibit 1 include other reports that support the
summary amounts shown on Page 27

A. Yes. Respondent’s Exhibit 1 includes a summary of the detailed Schedule
I, Adjustments to Gas Costs (Factor A) reports that were filed as part of
Respondent’'s monthly Gas Charge reports for fiscal 2001. Pages 6, 7 and 8 of
Exhibit 1 reflect Schedule H reports that were filed for the CGC, NCGC and DGC,

and TS, respectively. These reports reflect the monthly reconciliation of

10
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recoverable gas costs and Gas Charge revenues, adjustments to gas costs
(Factor A), refunds and other adjustments, Factor A amortizations and
unamortized balances, Factor O amortizations and unamortized balances, and
interest determined for each Gas Charge. Finally, Page 9 of Exhibit 1 contains
notes that explain Gas Charge reconciliation summary items noted on Page 2 of
Exhibit 1.

Q. Does this conclude your direct testimony?

A. Yes, it does.

11
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ANDERSEN

REPORT OF INDEPENDENT PUBLIC ACCOQUNTANTS

To The Peoples Gas Light
and Coke Company:

We have audited. in accordance with auditing standards generally accepted in the United States. the
consolidated financial statements of The Peopies Gas Light and Coke Company (the "company”) for the
year ended September 30, 2001, and have issued our report thereon dated October 26, 2001 (except with
respect to the matter discussed in Note 19, as to which the date is December 11, 2001). We have also
audited the accompanying Statement to Illinois Commerce Commission - Determination of
Reconciliation Balance for Gas Charge (the "Statement™) for Fiscal Year 2001 of the company. The
Statement is the responsibility of the company's management. Our responsibility is to express an opinion
on the Statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States.
Those standards require that we plan and perform the audit to obtain reasonabie assurance about whether
the Statement is free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the Statement. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
Statement presentation. We believe that our audit provides a reasonable basis for our opinion.

The accompanying Statement was prepared for the purpose of complying with the company's Rider 2.
Section G (a). as filed with the Illinois Commerce Commission.

In our opinion, the Statement referred to above presents fairly, in all material respects, the information set
forth therein. of the company for the year ended September 30. 2001, in accordance with the company's
Rider 2, Section G (a), as filed with the Illinois Commerce Commission.

This report is intended solely for the information and use of the company and the Illinois Commerce
Commission and should not be used for any other purpose.

Arthur Andersen LLP

Chicago. Illinois
October 26. 2001
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The Peoples Gas Light and Coke Company
Gas Charge Reconciliation Summary
Fiscal 2001

Commodity Non-Commaodity Gas Charge Transition Total
Gas Charge and Demand Gas Charge Surcharge Gas Charge
(CGC) {NCGC and DGC) s
Line
Fiscal 2000
1 Unamortized Balance at Septernber 20, 2000 $31.416,105.68 {3936,949.00) (512,375.53) $30,465,781,15
{RefundyRecovery (1)
2 Factor A Adjustments unreconciled 21 13,388,581.16 (221,497.41) {13,502.24} 13,153,581.51
September 30, 2000 (Refund¥Recovery (2}
3 Facior O
(RefundedyRecovared 0.00 0.00 0.00 0.00
4 Balance (Refundable}/Recoverable from
Prior Periods (Line 1 + Line 2 + Line 3) 44,804,686.84 {1,158,446.41) (25.877.77) 43,620,362.66
Fiscal 2001
S Costs Recoverable through the Gas Charge (3) 826,153,232.77 57,348,585.98 0.00 883,501.818.75
] Revenues Ansing through Application of the Gas Charge {4) 907.590,488.08 50,989,557.66 927.69 958,580,973.43
7 Separately Reported Pipelina Refunds or Surcharges (5) 0.00 (614,882.34) 0.00 {614.882.34)
8 Separately Reported Qther Adjusiments 0.00 0.00 0.00 0.00
9 Interest Calculated at 5.50% thru Dec 2000; 6.00% theraafter 903,534.14 {101,519.94) (998 84) 801,015.36
10 {Over)¥under Racovery For Reconciliation Year
{Line 5 - Line 6+ Line 7 + Line B + Line 9) (680.533,721.17) 5,642,626.04 {1,926.53) {74,893,021.66)
11 {Over)Under Recovery Baiance For Reconciliation Year
{Line 4+Line 10} (35,729,034.33) 4,484,179.63 (27.804.30) (31.272,659.00)
12 Factor A Adjustiments unreconciled at
September 30, 2001 {Refund)/Recovery (6) {11,852,7065.48) 1,514,807.62 {4.223.70) {10.342,032.58)
13 Unamortized Balance at September 30, 2001 (7}
{RefundyRecovery (Line 11-Line 12} {523,876,327.85) $2.960,282.01 {323,580.60) ($20,930,626.44)
14 Requested Factor O (Line 11- Line 12 - Line 13) 0.00 0.00 0.00 0.00

1211472001
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The Peoples Gas Light and Coke Company

DETERMINATION OF RECONCILIATION BALANCE
FOR THE COMMODITY GAS CHARGE
EISCAL YEAR 2001

Armcunt Totals
[€] Iy

ACTUAL RECOVERABLE GAS COSTS: FISCAL 2001

Gas Costs by Type:

a. Purchases

$ 804,662.600.94

b. Liability For Redelivery of Customer-Owned Gas 16,734,562 08

TOTAL GAS COSTS

Less: Gas Used by Company

a. Add: Gas Withdrawn from Storage

b. Less: Gas Injected into Storage

$ 821,397,163.02
3 .00

451,981,524.13
(448,481,280.73)

Less: Off-System Transaction Revenues (1.151,199.28)
Less: Penalty / imbalance Charge Revenues {245,772.65)
a. Less: "Cash-Out” Schedule Revenues {2,141 885.54)
b. Add: “Cash-Out® Schedule Costs 479468382
TAOTAL OTHER COSTS / REVENUES 4.756,069.75
TOTAL ACTUAL RECOVERABLE
GAS COSTS FOR THE PERIOD $ 826,153,232.77
LESS ACTUAL REVENUES:
a. Commodity Gas Charge Revenues 907,5580.438.08
Pipefine Surcharge/(Refunds) 0.00
Interest 903,534.14
Reconchation Baiance Recoverable or {Refundable)
tncluding Interest § BRIOIBT21AT)

Page 3of 9

Reference

Sum Lines 1a-1b

Sumlines3-7

Line 2 + Line 8

Line 9 - Line 10 + Line 11 + Line 12
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Thae Pecoples Gas Light and Coke Company

DEYERMINATION OF RECONCILIATION BALANCE
FOR THE NON-COMMODITY GAS CHARGE AND DEMAND GAS CHARGE

FISCAL YEAR 2001
Line
No. Description Amount Totals Reference
[A] [B]) (C] 0]

ACTUAL RECOVERABLE GAS CQOSTS: FISCAL 2001

1. (Gas Costs by Type:

a. Transportation § 2122124967
b. Storage 37.064,755.59
c. FERC Order 636 Transition Costs --
d. Demand Gas Charge Revenues 2,913,987 .95}
2. TOTAL GAS COSTS 3 55,372,731 Sum Lines 1a - 1d
3 Less: Gas Used by Company $ G.00
4. a. Add: Gas Withdrawn from Slorage 12,829,632.09
b. Less: Gas Injected into Storage 112,581,158.04)
5. Less: OH-System Transaction Revenues 1,728,094 62

6. tess: Penally / Imbalance Charge Revenues --

7. a. Less: "Cash-Out* Schedule Revenues --
b. Add: "Cash-Out” Schedule Costs S o S,

8. TOTAL OTHER COSTS 7 REVENUES 1.976,568.67 Sum Lines 3- 7
9 TOTAL ACTUAL RECOVERABLE
GAS COSTS FOR THE PERICD $ 57,348,585.98 Line 2 + Line 8
10. LESS ACTUAL REVENUES:
a. Non-Commodity Gas Charge Revenues 48,671,995 01
b. Excess Bank Charge 1,609,156.41
¢. Rider TB Critical Day Balancing Charge 674,718.53
d. Rider TB Non-Critical Day Balancing Charge 3,144.52
e. Rider TB Daily Storage Charge 8,165.64
f. Rider TB Daily Scheduling Charge 22.377.55
1. TOTAL REVENUES 50,989,557 .66 Sum Lines 10a - 10f
12, Pipeline Surchargef{Refunds) (614,882.34)
13 Interest (101,519.94)
14. Reconciliation Balance Recoverable ar (Refundable) ;
Including Interest $ 564262604 Ling @ -Line 11 + Line 12 ¢ Line 13
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The Peoples Gas Light and Coke Company

DETERMINATION OF RECONCILIATION BAE ANCE
FOR THE TRANSITION SURCHARGE

FISCAL YEAR 2001
Line
No. Description Amount Totals Reference
Al [B] IC] 1)

ACTUAL RECOVERABLE GAS COSTS: FISCAL 2001

1. Gas Costs by Type:

a. Gas Supply Realignment 3 - -
2 TOTAL GAS COSTS $ .- Sum Line 1a
3 Less: Gas Used by Company $ --
4. a. Add: Gas Withdrawn from Storage --

b. Less: Gas Injected into Storage -
5. Less; Of-System Transaction Revenues --
6. Less: Penalty f Imbalance Charge Revenues -
7. a. Less: "Cash-Out” Schedule Revenues --

b. Add: "Cash-Out” Schedile Costs --
8 TOTAL OTHER COSTS / REVENUES -- Sumlines3-7
9. TOTAL ACTUAL RECOVERABLE

GAS COSTS FOR THE PERIOD 3 -- Line 2 + Line 8

10. LESS ACTUAL REVENUES:

a. Transition Surcharge Revenues - Retail 887.08

b. Transition Surcharge Revenues - Customer Ow 40.61

c. GSR Credits 0.00
1. TOTAL REVENUES 927.69 Sum Lines 10a - 10¢
12, Pipeline Surcharge/{Refunds) 0.00
13. Interest (998.84)
13. Reconciliation Balance Recoverable or {Refundable)

Inciuding Interest § (192653} Line 8- Line 11+ Line 12+ Line 13




51

L

£

Zh

oL

Uy

¥ PES'EQE

L5 8960190

oo
0T 0LPELE'EE
000

e GZLOSE L E
(5 4-CT T gt
BO6EF 065 108

LETEZ'ES)02E

(ea'2ze°94m'eE)
oz tearL)
{ErorgLsLeR)
oD

51°0vs 262€2)
BYSLEERE )
(55" P Le)
1BL0L 66 21)
000

{85 9rgLpi C1)
200
[GERTE AN
186291 1E5'01)
66PES 91T

(98226012 7}

ABquiranyy
111174
1730 1squisjdeg
lol IN]
LYLEE L

(92'60L'EB641) {Lo'016'20L P

{r5'025°68)

fZeom ' voB' 21) (ZeBis'era'y)

a0

(8 260}

X ]

2C08: ¥08' 1) (Zra15EL9'Y)

164 06i'89P F}

(Egear'alg)

LHEBI0'E L1827} 150°2040'962' L)

O9iE'z0s v}

oo'o

{00 €91°049'/ 1) (96 1B'96¢C"11)

oo

0F BOZ'26

(061 40°492'41) [ZPESL'S0R'1E)

CLZEraZ'e

(8, 605°055'5)

ELTIES)

oy
w

LE'898°00} P

00'g

®o

9P LBZZIP

»8025726 'R

(957209'956'7}

Imqudag

Ang

ot

L6 G9E'q0L'y
Lo g
157497060 'Y
oo
5 Lar'oBa'y
BROT £6
LELY LY
ST S:T6E881
(]
(ge'955'48¢'s)
oo
SHELEEICH
(EE'2L¥'5L5'91)
16051054 L

BGREL P20

1SRGy

sunft

SEEIZ'HES'6)
201246
£6'PO0TFPG)
Qo
LA ESAIHY'GL
SFIRETir
BL'gFE'PLA'SL
LD'6BZ L9871
000
WG IRE
000
L09BE 6T
{69 9¥6'208't)
ARZCLBRG LY

02980944 '5)

Anp

Fen
]

LSBT IOEBL  SLLINFOE'PL  CX'ESZIESHT  OgzeE'RIE0F  E9IA2'60L'GS
591G i FabiL FE'986' 161 6L TITE0Z SR
DEOEE'ZLA'RL GETSHZEZFL  GOUATRACRC  ITESLVIZDE  GUBLISER'YS
000 wa o'y (3 00
WOEEZIHRL  BEESEZEZYL  BOUOTEELE  LZBELPLAOF  SODLYSDE NS
SFEIREIEL L0B6E'6PL'E GUESE'SPIIL 25ZLpLOE'BZ PZIZETLANE
IFERLOBL'OT  SOTIGE'2U6'9L  SOOZE'SPP6Y  GLOCT9I00: S iV IDLES
SOLLFPOC'YL  CYR9TMES'IE SOTETBIB0Y  EWIGZ'EOL'SS  ELTIL'SPYOL
e (L] o0t 0o a0
SUBZILRNE  (ICTIC009'4Z) 6LESSDES'B  OL'GEE'9ES'SI  SI'GAZ'EeIEs
o0'0 000 00D [ WD
BCESIERO'LL  ZFTLMHSEY  PTAIUZLDRE  CESIWEYIME  SOZ9EIES
(orez0'iouet  (EwvRLeds\S) SKZ0LLPE'SZ) SEEZELIFY LG 2000SZZY
OUIOE'ERS'SY  BSZIED00'9EL R4 LIZ'OACGS  ZEOLTIFA'BOZ 4 ES6BRIFOL
QP PLZIB'OP  MLEZS'OPGE  BZBLPPRULPL  OZOVI'09C'LIT BO'DSE'0SD LT
dung few Wy yourp Astiugey
ragZ
fudy [EX ] Atiugey Kgnuep Anquose
m tH) &3] =1 (@
LODZ JEsyy

N elpaysg 0 Lpwng

aBieyy ern Aypowuag
Auedwos ayon pur s sen cedodd Iy

ELZLLPPPOL
VLR g

EL'09C'256'95

a0'g

TE09E 29T'9)
CAGIER 1L

NBLLILELT

SZELLED'ET
000
JEzag'elys
oo

¥ i5R'028'8
25022'96¢ 1
R TRETET

VESZERE LA

(L1
Asenuep

QS ASH
ial

GTTLLMWSTT

64'0r5'004

LY ELVIEEIT

000

LY TIVIREE

532907468

2V GEY'B08"IE

B9 50 alplE
oo

Y¥ L6 ZEF
o0

FLGETLLG'E
009 wa0'E}
Sivegem pe

9¥'P0g'19) 1S

Hquisazd

Jeiotag

fal

BYROLSFIE
S ECE'EPL
FLZLL2ee e
o0
FLZLUZIZIE
AT Y
IEEYICHL LY
L0°LeS SRS
W

BP £71'982°L
[lede)

€6 920°251°%
95 SE0VEL Y
Z9'866'6E9'61

81'pE0'FO5CL

Inguaroy

Howteg

[a]

VOOZIRLEL

w a0
L0'L¥SISE'ET RSB Buipnidu; Dusieg pariowieun 6L
[LES1 8.1} WA e
(B EOLEE sa0ueRy pozpoueur| el g1
we Q 1opeg - 39udieg pazoweup 2L
1989002 BT ¥ 0134 - SOUEIRG PAZiBOUIEL L)
¥4 669 LI5'E EILOLY BR) B
1FRSLOZELE UONEZINOWY =u0q SiuRuShioy (B18), &
26V ORE'DE 15U SN, BUIpAOL BueiEg pazZivoweun g
oo fuawysnipy BUQ Eediening sunsdigspuney 2
ERFIS'VER'D lucp parodal) - AiBnadey AU aAQ) bRstipy g
ooe Wiuop PRUOdaY W papt D ORRT &
C1802'585°7 Wity Paudday U p3pNPp W 0pRy  p
LT o e WiLOW BaLnday - Laa0oay (Iaa0ipapun £
EXBEe'¥20°21 Yo pauodey - ssuasodad enIsy 2
BUGER'EZE 9L YO RBLDCaY - SIS0 F10@BAnTag BT &
By
0007
1090120 WUOW #AISIYI
0T
snlny WLy povadey
[w}

L - I R R N N - - S Y

i

L

=
tal




L]
L4
Page 7ot ¢ -
L]
[ 1) The Peoples Gas Light and Coke Company
- Non-Commodity Gas Charge and Demand Gas Charge
@ Summary of Schedule B
Flueat 2001
L]
LU
@ Al 18] (5] 0] [E] [F1 G M} U] 8] (K (] ] {N] [
@ Reparted Month August Sentember October November Docambar January February March Aprll May June July August September Tatal
000 2001 2001

& Effactiva Month Ottober Novamber Decembar January February March April May June July August Saptember Qctober November
9 e 2000 2001 e
@ 1 Actual Recovarable Costs - Reported Month 284621514 2,589,153 34 3.660.912.58 5.356.764 11 7.508.828.14 6,616,738 97 7.742500.39  6.041.224.74 467302829 290971650  3.211.600.65 289302277 281503976 1.33512006 57.348.50598 1

¥ Actual Recoveries - Reparted Monih 871476.20  1.507,377.69 2.BB6 AGS 46 6.346,570.25  12.058.988.69 §.962.509.69 870670932  3.738.163.66 1,550 631 89 780.143 87 1,255.720.42 898.416.20 115484249  1.815,569.72 5096955766 2
@ 3 Undet{Over) Recavery - Reported Month 1.874,828.94 1,181.776.65 97e 447 12 (989,806 14} (4,150,180 55) {2,384, 570.72} {1.964,126.93)  2.203.055.08 3A2.3T8 40 2.211.571.63 2055.880.29 1,984 608.57 1650,197.28  1.515,160.34 6,150.028 32 3
@ &  Tartor A Included in Reported Month (374, 842.25) {621,105.95) (106,737 85) {114,759 55} (21,6409 1230.560.98) (912,682 67) (3 053.092.10)  {2,109,294.72) (851.721.74) (175.272.79} [223.7a571) (11.089.44) 217654873 (7.89527872) 4
o 5 Factor Q included in Raported Monty 0.0% 0.00 0.0 0.00 Q.00 ouw 0.o0 0.00 0.00 Q.00 Doo 000 (1) 0.00 Q.00 5
@ &  Adjusled (Ovar¥Undar Racovary - Reportad Month 1,498 997 5% 550.669.70 BET.709.26 [1.104,565.69) (4,171,801.54) [2.554.761.70) (2,853,011 60) 759.037.02) 1.012,978.68 1,254,849 89 1,800,607 44 1,770,860.85 1.83%.107 85 1,732.815.17 (1.240.25040) &

T Rehunds/Pipaiine Surcharges’ Other Adjusiments 000 0.00 000 0.00 {396.000.00) 000 0.00 (162,620.94) 0,00 0.00 (56,261.40) 0.00 oco 0.00 {614.88204) 7
-U & Unamortized Batance Including Previoys Interest {3.197.547 82)  {1.548,100.49) {935.949.00} [47218.91} (926.400.58) (4,598,198.05) (4,160,564,58) (4,958.547.74)  (4.344,382.88) (377451408) [2.302.775.07) {469.676.26)  1,086,947.39 17158705 a
@ ¥ Tokl Adjustments Balore Amortization (1,687.550.13)  (1.047,433.79) {69.239.74)  {1.152.382.60) (5,494,20212) (7.192.952.75) {7.042,578.58) (5871505.70) (3.931406.20} (2.515064.19) (478,428,03) 1.301,184.57 72005524 344868565 9
@ 10 Total Amortization (10€.717 26} {114,759 55} (21,640.99} {230,560 58} (910.882.67) {3,053 .092.10) (2.109.359.72) (351,721.74) {175.272.79) {720, 745.71) {11,089 44) 21765483 1.020721.40 484,176 22 {5,962 883 68) {0
nw 1 Unamortizad Balance - Factor A (1.590.812.27) (932674 24} {47.958.75) {921,791.62) (%,575.319.45) 4,139.885.65) (4934,175.86) (4,019.781.96)  (3.756.133.41)  (2,291,318.48) {487 .339.59) 108352974 1707.333.84  2.954,508.46 1"

12 Unamortized Balance - Factor G 000 000 000 0.00 0.00 0.00 0.00 000 f.00 oo 6.00 0.00 o000 0.00 1z
0 13 Totl Unamorhzed Balance (1,590.812.27) {932.674.24) {47.592.75) {921.781.62) (4,575,119 45) (4.129.865.65) (4,934, 176,06} (4,919,78386) (3,75612341) {2,291, M16.48) (467,339,59) 1.062.529.74 1707.333.04 2,954,509 46 13
€] 14 Intetest {7.291.22) (4,274.78} (278,16} {4,608.98) {22,876.60) (20689.33) (24.670,88) (24.590.92) {18.780 67) {11,456.59) {2.336,70) 541765 8,536 67 1477256 (10151994} 14
@ 5 Unamortized Balance indudmg Intarest (1598 103.49)  [936,949.00) {47.816.91) {926.40058)  (4.596.196.05) (4,160,564.50)  (4.958,847.74) (4,944.382.88) [IFTA93408) (230277507} {469.676.209) 108804739 171567051 2,049,282 01 13
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Page 90of 9

The Peoples Gas Light and Coke Company

Statement to Illinois Commerce Commission
Determination of Reconciliation Balance for Gas Charge
Fiscal 2001

Notes

(1) Unamortized ({refundable)recoverable balance at September 30, 2000. For the Commaodity
Gas Charge, see Page 6, Line 15, Column B. For the Non-Commodity Gas Charge and
Demand Gas Charge, see Page 7, Line 15, Column B. For the Transition Surcharge, see
Page 8, Line 15, Column B. Alsa see the direct testimony of Valerie H. Grace, Exhibit 1, Page
2, Line 13 in Docket No. 00-0720, The Peoples Gas Light and Coke Company Reconciliation
of Revenues Collected Under Gas Adjusiment Charges with Actual Costs.

{2} Adjustments to Gas Costs (Factor A) included in filed Gas Charges effective October 1, 2000
and November 1, 2000 and not yet reconciled for the reporting months of August, 2000, and
September, 2000, respectively. For the Commodity Gas Charge, see Page 6, Line 10 and
sum the amounts in Column A and Column B. For the Non-Commodity Gas Charge and
Demand Gas Charge, see Page 7, Line 10 and sum the amounts in Column A and Column
B. For the Transition Surcharge, see Page 8, Line 10 and sum the amounts in Column A and
Column B. Also see the direct testimony of Valerie H. Grace, Exhibit 1, Page 2 of 9, Line 12
in Docket No. 00-0720, The Peoples Gas Light and Coke Company Reconcifiation of
Revenues Collected Under Gas Adjustment Charges with Actual Costs.

{3) Detail of costs recoverable through the Cormmadity Gas Charge provided on Page 3. Detail
of costs recoverable through the Non-Commodity Gas Charge and Demand Gas Charge
provided on Page 4. Detail of costs recoverable through the Transition Surcharge provided
on Page 5.

{4) Revenue arising through the application of the Gas Charge including the Adjustment for Gas
Costs (Factor A). Detail of revenue arising from the Commodity Gas Charge provided on
Page 3. Detail of revenue arising from the Non-Commodity Gas Charge and Demand Gas
Charge provided on Page 4. Detail of revenue arising from the Transition Surcharge
provided on Page 5.

(5) For monthly refund amounts applied to the Non-Commodity Gas Charge and Demand Gas
Charge, see Page 7, Line 7.

(6} Adjustments to Gas Costs {Factor A) included in filed Gas Charges effective October 1, 2001
and November 1, 2001 and not yet reconciled for the reporting months of August, 2001 and
September, 2001 respectively. For the Commodity Gas Charge, see Page 6, Line 10 and
surn the amounts in Column M and Column N. For the Non-Commodity Gas Charge and
Demand Gas Charge, see Page 7, Line 10 and sum the amounts in Column M and Column

N. For the Transition Surcharge, see Page 8, Line 10 and sum the amounts in Column M
and Column N,

(7 U_namortized balance at September 30, 2001. For the Commodity Gas Charge, see Page 6,
Line 15, Column N. For the Non-Commodity Gas Charge and Demand Gas Charge, see
FPage 7, Line 15, Column N. For the Transition Surcharge, see Page 8, Line 15, Column N,




